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BALANCE SHEET AS AT 31° MARCH, 2016

NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT
RAJENDRA NAGAR, HYDERABAD - 500030

(Amount in Rs.)
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CORPUS/ CAPITAL FUND AND LIABILITIES Schedule C;‘(L'fr"t P’%‘;“S
CORPUS / CAPITAL FUND 1 14,61,52,940|  10,95,22,061
RESERVES AND SURPLUS 2 19,27,93,090 5,27,26,615
EARMARKED/ENDOWMENT FUNDS 3 16,11,95,851|  31,64,58,095
SECURED LOANS AND BORROWINGS 4 ] ]
UNSECURED LOANS AND BORROWINGS 5 - -
DEFERRED CREDIT LIABILITIES 6 - -
CURRENT LIABILITIES AND PROVISIONS 7 1,21,67,431 77,82,694
TOTAL 51,23,09,312 | 48,64,89,465
ASSETS
FIXED ASSETS 21,18,79,668 8,03,17,573
CAPITAL WORK-IN-PROGRESS 3,44,67,830 -
INVESTMENTS - FROM
EARMARKED/ENDOWMENT FUNDS ; ;
INVESTMENTS — OTHERS 10 - -
CURRENT ASSETS, LOANS, ADVANCES
etc. 11 26,590,61,814|  40,61,71,892
MISCELLANEOUS EXPENDITURE
(to the extent written off or adjusted)

TOTAL 51,23,09,312| 48,64,89,465
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITES AND NOTES ON
ACCOUNTS 25
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT
RAJENDRA NAGAR, HYDERABAD - 500030

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31* MARCH, 2016

(Amount in Rs.)

INCOME Schedule Cyrrent Previous
Income from Sales/Services 12 1,59,66,916 1,83,85,637
Grants/Subsidies 13 11,98,68,000 6,76,08,000
Fees/Subscriptions 14 - -
Income from Investments 15 - -
Income from Royalty, Publications 16 - -
Interest Earned 17 85,53,447 78,29,332
Other Income 18 - -
Amortization of Capital Reserve - -
Increase/(decrease) in stock of Finished Goods 19 - -
TOTAL (A) 14,43,88,363 9,38,22,969
EXPENDITURE
Establishment Expenses 20 4,72,55,350 5,00,66,435
Other Administrative Expenses etc.. 21 6,12,43,773 5,53,37,961
Expenditure on Grants, Subsidies etc.. 22 - -
Other Revenue Expenses - -
Interest Paid 23 - -
Depreciation 2,713,568 30,66,105
TOTAL (B) 11,12,12,691 10,84,70,501
Balance being excess of Income over Expenditure (A-B) 3,31,75,672 (1,46,47,532)
Prior Period Adjustment:
Prior Period Income 34,55,207 63,61,276
Prior Period Depreciation - -
Excess of Income over Expenditure after prior
period adjustment 3,66,30,879 (82,86,256)
Transfer to Special Reserve(Specify Each) - -
Transfer to / from General Reserve - -
Balance being Surplus/(Deficit) carried to
Corpus/Capital Fund 3,66,30,879 (82,86,256)
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITES AND NOTES ON ACCOUNTS 25
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

RAJENDRA NAGAR, HYDERABAD - 500030

RECEIPTS & PAYMENTS ACCOUNT AS AT 31" MARCH,2016

(Amount in Rs.)

Page 03

RECEIPTS Current Previous PAYMENT Current Previous
Year Year Year Year
I. Opening Balances I. Expenses
a) Cash in hand 33,000 36,000 a) Establishment Expenses 4,81,54,745 5,06,17,230
b) Bank Balances b) Administrative Expenses 3,51,97,343 3,50,88,107
i) General Account 93,49,758 1,24,54,233 c) Training Programme Expenses 83,96,498 1,84,50,604
i) Revenue Account 72,95,496 1,35,19,745
iii) Consultancy Account 26,82,877 42,04,731 | ||. payment made agst. various projects
¢) Fixed deposits Capital Expenditure
i) Revenue Account 8,54,04,013 6,30,90,630 Revenue Expenditure
i) General Account 6,00,00,000 52,39,774 | 1) Sponsored/consultancy/others 1,33,47,099 1,73,36,722
i) Consultancy A/c - 25,64,104
IV) Scholarship 11,00,000 -
I1. Grants Received from GOI 12,69,57,409| 15,00,00,000
1) Capital (Rs.1,70,57,409) - I11. Investments and deposits made
ii) Revenue (Rs.4,57,00,000) New Pension Scheme 15,62,453 13,64,316
iii) Salaries (Rs. 6,42,00,000)
I11. Earmarled funds lv, Expenditure on Fixed Assets
and Captial WIP
a) Earmarked/Endowment Funds/ 2,77,42,789 2,64,44,579 a) Purchase of Fixed Assets 86,62,9761, 26,02,440
Sponsored/consultancy
b) Own Funds (Interest) b) Expenditure on Capital W.I.P 1,47,98,815 1,17,45,143
IV. Interest Received :
a) Savings bank
i) Revenue Account - 4,40,245 2,72,984
i) General Account - 8,04,195 6,74,962 V. Refund of surplus money/Loans
iii) Consultancy account 46,479 1,43,608 a) To the Govt. of India - -
iv) Interest on loans and adv. 12,473 37,125 b) To the State Government - -
b) Short term deposits c) To other providers of funds - -
i) Revenue Account 16,22,978 62,78,562
i) General Account 35,97,416 2,48,020 VI. Finance Charges (interest) - -
iii) Consultancy/Scholarship Account 38,993 1,52,577 VII. Other Payments (specify) - -
) Short term deposits accrued interest 14-15
i) Revenue Account 48,79,318 -
i) General Account 5,36,301 _
iii) Consultancy/Scholarship Account 63,399 -
V. Misc., and Other Income a)Security deposits 2,10,908 3,18,532
a) Trg. prog. / fee / services 25,02,286 1,51,53,952 b) i) Remittance to other deptt. 59,28,373 69,53,211
b) prior period income 12,46,634 - c) Loans and Advances
c) Room Rent (others) 12,01,245 3,73,890 i) Festival Advances to staff 94,500 94,500
d) Other Income 25,119 45,09,532 ii) Motor car & vehicle advances 2,06,333 34,500
e) Sale of Produce 18,920 30,515 iii) TTA Advance 9,15,981 6,77,423
f) Misc. Plan receipt _ 15,76,514 iv) Others 42,11,477 29,87,645
g) Consultancy income 48,44,447 64,50,110 v) Advances for Capital goods -
h) Misc. Revenue Receipt 34,72,307 7,90,905 vi) Deposits with Ele. deptt. - 1,58,729 2,24,924
Advance for capital goods
V1. Amount Borrowed - -
VII. Any other receipts (sale of unserviceable assets) 9,05,945 -
VIl Others - VIII. Closing balances
a) Security Deposit 5,06,852 3,78,018 a) Cash in hand 31,445 33,000
b) i) Remittance to other deptt. 59,43,881 69,53,211
ii) New Pension Scheme 14,62,249 13,67,111 b) Bank Balances
c) Loans & Advances i) General Account 1,26,92,137 93,49,758
i) Computer/Motor cycle/car Advance to staff 14,61,326 1,35,300 ii) Revenue Account 1,04,13,307 72,95,496
ii) Festival advance 92,700 66,450 iii) Consultancy Account 13,04,620 26,82,877
iii) TTA/Advance 6,95,926 4,48,861
iv) Others 86,333 7,64,438|  c) Fixed Deposit 19,07,85,570 | 14,65,04,013
TOTAL 35,70,73,309| 32,43,60,441 TOTAL 35,70,73,309 | 32,43,60,441
—l
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

(Amount in Rs.)

Schedule 1 - CORPUS/CAPITAL FUND Cyrrent Previous
Balance as at the beginning of the year 10,95,22,061 11,69,94,842
Add : Contributions towards Corpus/Capital Fund 8,13,474
Add/(Deduct): Balance of Net Income/(Expenditure) 3,66,30,879 (82,86,256)
Transferred from the Income and Expenditure Account
BALANCE AS AT THE YEAR END 14,61,52,940 10,95,22,061

Schedule 2 - RESERVES AND SURPLUS Cyrrent Previous
1. Capital Reserve - (Grants in Aid)

As per last account 5,27,26,615 3,52,61,455

Addition during the year 15,99,83,521 2,61,40,944

Less: Deductions during the year 1,99,17,046 86,75,784

19,27,93,090 5,27,26,615
2. Revaluation Reserve
As per last account - -
Addition during the year - -
Less: Deductions during the year - -
3. Special Reserve
As per last account - -
Addition during the year - -
Less: Deductions during the year - -
4.General Reserve
As per last account - -
Addition during the year - -
Less: Deductions during the year - -
TOTAL 19,27,93,090 5,27,26,615
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

(Amount in Rs.)

Schedule 4 - SECURED LOANS AND BORROWINGS

Current
Year

Previous
Year

Central Government

2. State Government

3. Financial Institutions

a) Term Loans

b) Interest accrued and due

4. Banks

a) Term Loans - interest accrued and due

b) Other Loans - Interest accrued and due

5. Other Institutions and Agencies

6. Debentures and Bonds

7. Others

TOTAL

Note : Amount due within one year

Schedule 5- UNSECURED LOANS AND BORROWINGS

Current
Year

Previous
Year

Central Government

State Government

Financial Institutions

Banks

a) Term Loans

b) Other Loans

Other Institutions and Agencies

Debentures and Bonds

Fixed Deposits

Others

TOTAL

Note : Amount due within one year

Schedule 6 - DEFERRED CREDIT LIABILITIES

Current
Year

Previous
Year

A. Acceptances Secured by Hypothecation of Capital
Equipment and other Assets

B. Others

TOTAL

Page 06
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

(Amount in Rs.)

Schedule 7 - CURRENT LIABILITIES AND PROVISIONS

Current
Year

Previous
Year

A. CURRENT LIABILITES

1. Acceptances

2. Sundry Creditors

a) for Goods

b) others

3. Advances Received - Grants Unutilised

4. Interest accrued but not due on

a) Secured Loans/Borrowings

b) Unsecured Loans/Borrowings

5. Statutory Liabilities

a) Overdue

b) others (TDS Payable)

1,58,475

1,12,156

6. Other Current Liabilities

Lease Rent Payable

27,744

30,056

Outstanding Liabilities (Salaries)

38,75,501

43,34,151

Performance Security

11,04,847

8,08,903

Electricity Charges

6,52,504

3,40,965

QOutsourcing Contracts

54,98,653

10,44,997

Other remittance

14,708

Extension Reform Programmes (NE REGION)

- Caution Deposits (PGPABM)

- PGDAEM Course

- Interest Refundable

TOTAL (A)

1,13,32,432

66,71,228

B. PROVISIONS

1. For Taxation

Gratuity

Superannuation/Pension

Accumulated Leave Encashment

Trade Warranties/Claims

I Il I

Others (Shilong)

8,21,529

11,08,671

TOTAL (B)

8, 34,999

11,11,466

TOTAL (A+B)

1,21,67,431

77,82,694
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

(Amount in Rs.)

Schedule 9 - INVESTMENTS FROM
EARMARKED/ENDOWMENT FUNDS

Current
Year

Previous
Year

1. In Government Securities

2. Other Approved Securities

3. Shares

4. Debentures and Bonds

5. Subsidaries and Joint Ventures

6. Others - Deposits in Banks

TOTAL

Schedule 10 - INVESTMENTS OTHERS

Current
Year

Previous
Year

1. In Government Securities

2. Other Approved Securities

3. Shares

4. Debentures and Bonds

5. Subsidaries and Joint Ventures

6. Others - Deposits in Banks

TOTAL
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

(Amount in Rs.)

Schedule 11 - CURRENT ASSETS, LOANS, ADVANCES etc Cyrrent Previous
ear Year
A. Current Assets
1. Inventories
a) Stores and Spares 5,73,238 3,56,809
b) Loose Tools - -
c) Stock in Trade - -
2. Sundry Debtors
a) Debts Outstanding for a period exceeding six months - -
b) Others - -
3. Cash balances in Hand 31,445 33,000
4. Bank Balances
- With Saving Banks 2,44,10,064 1,93,28,131
- With Deposits (STD) with Bank 19,07,85,570 14,65,04,013
TOTAL (A) 21,58,00,317 16,62,21,953
B. LOANS, ADVANCES AND OTHER ASSETS (B)
1. Loans
a) Staff - -
b) Other Entities engaged in activities - -
c) others - -
2. Advances and other amounts recoverable in cash
or in kind or for value to be received.
a) Computer Advance to Staff 1,01,000 22,000
b) Festival Advance to Staff 53,550 51,750
¢) Motor car & cycle Advance to Staff 34,500 27,200
d) Training Programme Advance - -
e) Pay advance to staff - -
f) Deposit paid for leased house - 60,000
g) LTC advance - -
h) TTA Advances 74,839 56,613
i) Advance - Hostel Renovation/ work in progress - CPWD 3,59,47,848 17,47,79,290
j) Advances for Capital Goods 33,71,572 5,70,44,158
k) Prepaid Expenses 34,026 13,347
[) Miscellaneous Advance 5,78,500 8,44,605
m) Duties & Taxes (including TDS Receivable) 12,84,902 6,58,871
n) Electricity Deposit 8,11,483 8,41,384
0) Sundry debtors 8,26,425 -
3. Income Accrued
a) On Investments from Earmarked Funds - -
b) On Investments - Others - -
¢) On Loans and Advances 7:552 71,703
d) Others (Short Term Deposits) 70,35,300 54,79,018
4. Claims Receivable - -
TOTAL (B) 5,01,61,497 23,99,49,939
TOTAL (A+B) 26,59,61,814 40,61,71,892

Page 10
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

(Amount in Rs.)

Schedule 12 - INCOME FROM SALES/SERVICES Current Previous
Year Year

1. Income from Sales B B

2. Income from Services 1,83,85,637
a) Electricity Charges 9,769 -

b) Farm Produce 18,920 -

c) Fees on PT Programme 8,68,345 -

d) Room Rent 13,85,909 -

e) Vehicle Hiring 15,350 -

f) Misc. Rect. And Payments 37,10,892 -

g) Revenue from Cons. Prog. 56,53,088 -

h) Sample Analysis Fees 40,51,630 -

i) Revenue from Tech. Tfr. 2,53,013 -
TOTAL 1,59,66,916 1,83,85,637
Schedule 13 - GRANTS IN AID Current Previous

Year Year

1. Central Government 10,59,00,000 6,76,08,000
2. State Government B B

3. Government Agencies - -

4. Institutions/Welfare Bodies - -

5. International Organisation - -

6. Others (P.Y Unutilised Grant) 1,39,68,000 -
TOTAL 11,98,68,000 6,76,08,000
Schedule 14 - FEES/SUBSCRIPTIONS C$(r;;ernt Pri\é:;us

1. Entrance Fees - B

2. Annual Fees/Subscriptions - -

3. Seminars/Program Fees - -

4. Consultancy Fees - -

5. Others - -
TOTAL - -
Schedule 15 - INCOME FROM INVESTMENTS Cyrrent Previous

A. Interest on Investment from Earmarked Fund

B. Interest on Investment - Others

1) Interest:

a) Govt. Securities

b) Other Bonds/Debentures

2) Dividends

a) On Shares

b) On Mutual Fund Securities

3) Rents

4) Others

TOTAL

Page 11
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

(Amount in Rs.)

Schedule 16 - INCOME FROM ROYALTY, PRUBLICATIONS etc..

Current
Year

Previous
Year

1. Income from Royalty

2. Income from Publications

3. Others

TOTAL

Schedule 17 - INTEREST EARNED

Current
Year

Previous
Year

1) On Term Deposits

a) With scheduled banks

80,46,698

73,80,130

b) with Non-scheduled banks

¢) with Institutions

d) Others

2) On Savings Accounts

a) With scheduled banks

4,86,724

4,16,592

b) with Non-scheduled banks

c) with Institutions/ Post office

d) Others

3) On Loans

a) Employees/ Staff

b) Others

c) Interest accrued (STDs)

4) Interest on Debtors and Other Receivables

TOTAL

85,53;447

78,29,332

Schedule 18 - OTHER INCOME

Current
Year

Previous
Year

1) Profit on Sale/ Disposal of Assets

a) Owned Assets

b) Assets acquired out of Grants, or received free of Cost

2)  Export Incentives Realised

3) Fees for Miscellaneous Services

4)  Miscellaneous Income

TOTAL
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

(Amount in Rs.)

Schedule 19 - INCREASE/(DECREASE) IN STOCK OF FINISHED
GOODS & WORK IN PROGRESS

Current
Year

Previous
Year

a) Closing stock :

- Finished goods

- Work-in-progress

b) Less : Opening Stock :

- Finished goods

- Work-in-progress

NET INCREASE/(DECREASE) (a-b)

Schedule 20 - ESTABLISHMENT EXPENSES

Current
Year

Previous
Year

a) Salaries & Wages

4,72,55,350

5,00,66,435

b) Allowances & Bonus

c) Contribution to Provident Fund

d) Contribution to Other Fund

e) Staff Welfare Expenses

f) Expenses on Employees' Retirement and Terminal Benefits

g) Training Programme Expenses

TOTAL

4,72,55,350

5,00,66,435
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT

(Amount in Rs.)

Schedule 21 - OTHER ADMINISTRATIVE EXPENSES etc. C$;r:r“t Prs‘é':r“s
a) Advertisement Charges 17,45,939 3,47,237
b) Audit Fee 3,75,515 40,000
c) Chemicals/Gas/Glassware 55,06,244 52,02,289
d) Consultancy Services 11,77,647 71,501
e) Consumables (Computers) 2,66,897 4,35,636
f) Electricity Expenses 62,49,315 52,86,220
g) Vehicle Hiring Charges 5,21,663 4,16,134
h) Hostel Maintenance 4,13,113 4,21,244
i) Housekeeping Services 19,60,853 16,14,189
j) Other Expenses 4,62,025 4,80,886
k) Outsourcing Services 35,40,871 31,73,847
) POL Charges 10,11,189 18,37,810
m) | Postage 2,56,959 3,64,922
n) Professional Services 11,16,984 10,82,532
0) Publications 22,79,983 24,86,308
p) Repairs & Maintenance 35,67,993 5,03,036
q) RRT Expenses 1,57,850 4,86,150
r) Security Services 25,08,227 21,95,596
s) Stationary 4,12,320 9,33,573
t) Taxes & Insurances 6,73,660 6,54,341
u) TELE/MOBILE EXP 1,22,376 1,63,055
V) Vehicle Maintenance Charges 1,60,139 83,620
w) Water Charges 6,00,452 6,81,414
X) Xerox Expenses 4,55,545 6,57,498
y) AMC Charges-Lab equipment 44,550 2,26,744
z) Salaries Consultants 34,91,627 47,21,690
aa)| Bank Charges 14,702 12,836
ab)| Training Programme Expenses 2,09,54,969 1,90,90,881
ac) | Legal Expenses 9,900
ad) | Travelling Expenditure 11,94,166 16,56,872
TOTAL 6,12,43,773 5,53,37,961
Schedule 22 - EXPENDITURE ON GRANTS, SUBSIDIES etc.. C;‘("e"t Previous
ear Year
a) | Grants given to Institutions/Organisations - -
b) | Subsidies given to Institutions/Organisations - -
TOTAL - -
Schedule 23 - INTEREST C$2':rnt PreY\é:'us
a) On Fixed Loans - -
b) On Other Loans - -
c) Others - -
TOTAL - -
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NATIONAL INSTITUTE OF PLANT HEALTH MANAGEMENT
FOR THE FINANCIAL YEAR 2015-16

Accounting Policies and Notes on Accounts

Schedule 24 — Significant Accounting Policies

1. BASIS FOR PREPERATION OF FINANCIAL STATEMENTS: The Financial Statements have been prepared
under the historical cost convention on an accrual basis as approved by Executive Council and General
Council in respect of the following accounts. The accounting policies have been consistently applied by the
Institute and except as disclosed, are consistent with those used during the previous year.

a. General Accounts

b. RevenueAccount

c. ConsultancyAccount

d. The consolidation of accounts has been done as per the common formats for the Central Autonomous
Bodies as given by the Ministry of Agriculture.

2. The Income of the Institute comprises of :
i. Grants-in-aid received from the Government of India.
ii. Interest on Investments.

3. Stores are valued at cost only. Fixed assets are stated at cost of acquisition inclusive of duties, taxes,
incidental and direct expenses related to acquisition. Physical verification of fixed assets, library books and
consumable stock has been conducted for the year 2015-16. The assets register being maintained by NIPHM
is as per the provisions of New GFR 190 (GFR - 40). The costs of the assets are met from Grants received
under Capital.

4. Grants: NIPHM has received Rs. 1.71 Crores towards Capital Grant and Rs. 10.99 Crores under Revenue
Grant (i.e., Grants-in-aid — Salaries Rs. 6.42 Crores and Grants-in-aid — General Rs. 4.57 Crores) for the year
2015-16 under Plan funds. The amount received towards Capital has been shown under Earmarked Fund.
Revenue Grants received towards revenue expenditure of the Institution for a specific financial year is
accounted as Income in that year. Revenue grants received for period over more than one financial year are
recognized as Income to the extent of expenditure incurred during the financial year.

5. Capital Grants: Grants received towards acquisition of assets are reduced from the Capital Grant. The cost of
the asset reflected under fixed assets schedule with a corresponding credit to the Capital Reserve. The same
is written off over the period in proportion to the depreciation charged.

6. Depreciation: Depreciation is provided on Fixed Assets on Written Down value method at rates as applicable
under Income Tax act. Depreciation on the assets put into use for more than six months in a year is claimed at
full rate applicable and assets in use for less than six months are depreciated at 50% of rate applicable.

Out of total depreciation of Rs. 2,26,30,614/- an amount of Rs. 27,13,568/- (by netting off) has been

booked under Income & Expenditure account as depreciation and depreciation of Rs. 1,99,17,046/- on assets
acquired out of grant money deducted directly under reserve and surplus.
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7. Fixed Assets: Fixed Assets are stated at cost, less accumulated depreciation and impairment if any.
Direct costs are capitalized until fixed assets are ready for use. Capital Work in Progress comprises of cost
of fixed assets that are not yet ready for their intended use at the reporting date. Assets are recognized
from Capital Work in Progress on the basis of certification on status of completion of work given by CPWD.

8. Investment of the funds of NIPHM is being made as provided in Financial Bye-Law under Chapter Il of
Investment (c) — investments of NIPHM funds should be made in fixed deposits of State Bank of India or
with any of the nationalized banks. This provision is being followed by the Institute. Further, depending on
the actual requirement of funds, deposits are encashed periodically and these investments are only of
short term nature and carried at cost only.

9. Accounting Concepts: Revenues are recognized and expenses accounted at the time of accrual.

10. Earmarked funds: Amounts received towards specific projects / programmes, income generated through
DAC funded programme and interest earned on grant fund are accounted under earmarked funds.
Expenditure incurred both capital and revenue is reduced from the fund and balance is reflected under
earmarked funds in the balance sheet. Income derived from such projects / programmes is accounted only
on completion of such projects/programmes after the due compliance of any stipulations or conditions.

11. Provisions: A provision is recognized when an Institution has a present obligation as a result of past
event; it is probable that an outflow of resources will be required to settle the obligations, in respect of
which a reliable estimate can be made. Provisions are not discounted to their present value and are
determined based on best estimate required to settle the obligation at the Balance Sheet date. These are
reviewed at each Balance Sheet date and adjusted to reflect the current best estimates. Provision for
Income tax is not made as the Institution is registered under section 12 A (Charitable institution) of Income
TaxAct.

12. Inventories: Inventories are valued at cost or net realizable value whicheveris lower
after providing for obsolescence, if any, on the basis of random physical verification of stocks carried out by the
management.

13. Prior Period Items: Prior period items whose value individually does not exceed Rs.5,000 are not
recognized as such in the Income and Expenditure Account by virtue of the fact of they not being material,
taking into consideration the size of the Institution.

14. The Training expenses are accounted as administrative expenses in line with the perception of
Management that the expenses are not pertaining to the Establishment

15. The GPF contributions and other recoveries, recovered from the employees of deputationists and deemed
deputationists amounting to Rs. 59,28,373/- during the year 2015-16 are remitted to the concerned parent
departments on monthly. Thus there is no liability on account of this.

16. NIPHMis covered under New Pension System.As per the NPS guidelines NIPHM is required to contribute
10% of salary (Basic pay & Dearness Allowance) in respect of the employees as superannuation benefit.
These contributions are recognized as an expense in the Income& Expenditure Account for the year in
which the employee has rendered services. The expense is recognized at the present value of the
amount payable towards contributions.

rinancial Advize
MR
HE R, Hylen
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SCHEDULE 25: NOTES ONACCOUNTS:

1) The Institute (NIPHM) is an autonomous society formed on 24" October 2008 with no profit motive, by
converting existing Central governmentinstitute National Plant Protection Training Institute (NPPTI).

2) According to Memorandum of Association, NIPHM is formed with no profit motive and no commercial
activity is involved in its workin. Accordingly the Institute has registered as charitable institution under
Section 12AA (1)(b)(i) of Income Tax Act1961 and assigned URN :AAAAN9355N/07/14-15/S-0260 with
effect from 23.04.15.

3) Fixed assets worth of Rs.525 lakhs consisting of Buildings and Plant & Machinery which formed part of
erstwhile NPPTI were taken over by the Institute (NIPHM) at the time of conversion. The same have been
accounted at cost as opening balance on 01-04-2009 with an equal amount of credit under Capital Fund
account.

4) The Institute (NIPHM) is continuing its operation on the land taken on lease from ANGRAU, Hyderabad fora
period up to the 2028. Lease rent of Rs.2,312/- paid every year against the same. Area of the land is 23.12
acre.

5) M/s. D.V. Ramana & Co., Chartered Accountants were the internal auditors of the Institute for period under
review. Internal auditwas conducted on the consolidated accounts of NIPHM for the year 2015-16.

6) Accrued Intereston Investments has been worked out.

7) Previous year's figures are regrouped wherever necessary to confirm with current year's presentation.

*kkkkkk
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o, AFTEYE AWIIRT(FLE) FT ST
g o, dETETE-500004.

QFFICE OF THE
DIRECTOR GENERAL OF AUDIT [CENTRAL)
. i SAIFABAD, HYDERABAD - 500 004
Mo, DEA[CYCEA/LNIE-VINIPHMWSAR. 2016-16/ [ 1 Date: 27.10.2015

dar #

fwr: i Tl ORI WEUS GO (MPEM), R ol
201516 ¥ ol 93 guw dradie wiodes

Separate Audlt Report (SAR) on the Accountz of National Institute of Plant Health
Management (NIPHM]), Hyderabad, far the year 2015-18,
Annexure to SAR and one copy of the Annual Accounts aof the Institute for the year
2015-16, are forwarded herewith for placing bafors the Parliament

The dates of presentation of Separate Audit Report in both the Houses of Parliament
may please be intimated

o Recaipt of this latter along with the enclosures may kindly be acknowledged,
eI,
Uiy sl
st dwrrden dedn

Director General of AuditiCentral)

No.DEA[GYCEA/UNI-VNIPHMWS AR, 2015-16/ Date: 26.10,2016

« Copy to the Directar General {17e], National Institute of Flant Health Management, Rajendranagar,
Hyderabad-500 030, along with one cogy of Annual Accounts for the year 201518 {English version) and
0,0 Management Letter, with a request to fumish Hindi version of the approved Annual Accounts
2015-16 (2 sets), to this (ffice.

= —“-x\\ \\-QJHH'—_&-—.}T o] &

/ A 30 PRwEAE AT & |
Ji '_’H,r}'-' 1 Deputy Director/CEA
E B
L1 Y ..
L oy
Phane Mos, @ 040-23236811 to 23236818 E-mail | pdachyderabati@cag.govin Fax Mo, : 040-23232204
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Agifercerm Awmudien (k)

Hrrmare, Bavm - g ond

DIRECTOR GENERAL OF AUDIT (CENTRAL)
SAIFABAD, HYDERABAD - 500 004

raTra e
Ajaib Singh, 1a845

Mo DGA{CYCEAUnit-VINIPHMS A R2005-16/ 27102016

ver M. Lihs. fBore,

Andit of Annmuasl Accounts of National Institute of Plant Health Management,
Hyderabad, for the year 20015-16, was conducted in May 2016, Significant
comments on aecoums ire included in the Separate Audit Repon issued separately
o the Government of Indig, Ministry of Agriculture, Mew Delhi and a copy
marked to you.  Some of the observations, which were not included in the
Separate Audit Report, meriting the attention of the Management are detniled
helow to enable your Office 10 take necessary cormective action:

1. The NIPHM received p Show Cause Notice dated 26.4.2016 from the
Commissioner of Customs, Central Exeise and Service Tox demanding
Service Tax of ¥ 1,14,80, 1200 for the receipts of Aprl 2011 to March 2015
on commercial training and cosching centre service.  The NIPHM i
proposing to defend the clmim.  As the NIPHM has not sccepted the demand,
the same needs 1o he disclosed as Contingent Liability.

2. Depreciation was provided @ 15% on Water Purifier instead of 30% o be
provided in respect of Water purifiers, This needs 10 be rectified.

3. Prior period Depreciation needs to be shown separately in the Income and
Expenditure Account. -

f_“_,_7w@ Yours sincercly,
| s

i/ i,
""v}j;a?lé

Ms V. USHA RANI, 1AS

Director General (lic),

Mational Institute of Plant Health Management,
Hajendranagar,

Hyderabad-500 030

Off. Phome Mo, 0)-23232063 E-mad  pdachyderabaci@oag gov in Fax Mo, : 040-23232204

Page 19




T «@T1 / Annual Accounts - 2015 - 16

Separate Audit Report of the Comptroller & Auditor General of India
on the Accounts of National Institute of Plant Health Management
(NIPHM), Hyderabad, for the year ended 31 March 2016

We have audited the attached Balance Sheet of National Institute of Plant
Health Management (NIPHM), Hyderabad, as at 31 March 2016, Income &
Expenditure Account and Receipts & Payment Account for the year ended on
that date, under Section 20(1) of the Comptroller & Auditor General’s
(Duties, Powers & Conditions of Service) Act, 1971. The audit has been
entrusted for further period up to 2018-19. These financial statements are the
responsibility of the Institute’s Management. Our responsibility is to express

an opinion on these financial statements based on our audit.

2, This Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (CAG) on the accounting treatment only with regard
to classification, conformity with the best accounting practices, accounting
standards and disclosure norms, ete. Audit observations on financial
transactions with regard to compliance with the Law, Rules & Regulations
(Propriety and Regularity) and efficiency-cum-performance aspects, etc., if
any, are reported through Inspection Reports/CAG's Audit Reports
separately.

3. We have conducted our audit in accordance with auditing standards
generally accepted in India. These standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatements. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosure
in the financial statements, An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that

our audit provides a reasonable basis for our opinion.

Page 1 of 4
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4. Based on our audit, we report that:

i We have obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our
audit;

ii. The Balance Sheet, Income & Expenditure Account and Receipts &

Payment account dealt with by this report have been drawn up in the
format approved by Government of India, Ministry of Finance.

fii. In our opinion, proper books of accounts and other relevant records
have been maintained by the Institute as required under Clause 19(a),
Chapter IV of Financial Bye-laws, in so far as it appears from our
examination of such books.

iv. We further report that:

A. Balance Sheet

A.l Assets:
A.1.1 Fixed Assets: T 21.19 crore

A.1.1.1 Against the Actual Net Additions to Gross Block of ¥ 3,03,37,341/-'-
in respect of Lab Equipment under Fixed Assets during the year, an amount of
T 3.16.61,080/-" was shown as net additions in the Annual Accounts. The
difference of ¥ 13,23,739/- needs to be reconciled.

B Income and Expenditure Account

B.1 Income: ¥ 14.44 crore

B.1.1 Booking of Depreciation of ¥ 2,33.34.859/- on lab-equipment (including
depreciation of T 21,36.454/- on Asset of Pesticide Testing Lab- Shillong of
¥ 55,36.647/-) instead of ¥ 2,11,98,405/- had resulted in understatement of
prior period Income and Corpus/Capital Fund by ¥ 21,36,454/-

I Rs 3,37,37,534/- (Nel value of NIPHM Asset after depreciation) — Rs 34,00,193/~(net
value of lab equipment of Pesticide Testing Lab- Shillong)

! Rs 3,71,37,727/- (value of lab equipment taken in the Annual Accounts(Sch-8-Fixed
Assets) along with the value of Pesticide Testing Lab-Shillong) — Rs 55,36,647/-
{value of the lab equipment of Pesticide Testing Lab-Shillong shown in the Annual
Aceounts(Sch-8-Fixed Assets)

Page 20of 4
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C.General

I. Receipts under New Pension scheme was ¥ 14,62,249/- whereas the
payments was ¥ 15,62.453/- (without any liability of previous year). This
resulted in understatement of  Net-income over expenditure by

T 1.00,204/-

2, Provision towards Retirement benefits was not made as per Actuarial
Valuation, though mandated as per Accounting Standard-15 and pointed out in

previous year.

D. Grants-in-aid: Out of grants-in-aid of ¥ 12.30 crore’ received during the
year, together with previous year certified unutilised balance of T 3.73 crore,
totaling ¥ 16.03 crore, the Institute utilised a sum of ¥ 11.53 crore’, leaving a

balance of ¥ 4.50 crore unutilised as on 31* March 2016.

E. Management Letter

Deficiencies which have not been included in the
Separate Audit Report have been brought to the notice of the
Director General, National Institute of Plant Health Management (NIPHM),
Hyderabad, through a Management letter issued separately for
remedial/corrective action.

Ve Subject to our observations in the preceding paragraphs, we report
that the Balance Sheet, Income & Expenditure Account and Receipts &
Pavment Account dealt with by this Report are in agreement with the books
of accounts.

vi, In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts, and subject to the significant
matters stated above and other matters mentioned in Annexure to this Audit

i) Plan-Creation of Capital Assets : T 1,71 ecrore, (i) Plan-General
T 4.17 crore and ({iii) Plan — Salaries: T 6.42 crore

i) Plan-Creation of Capital Assets : ¥ 1.84 crore, (i) Plan-General
¥ 4.87 erore and (§ii) Plan — Salaries: 7 4.82 crore

Fage 3 of 4
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Report , give a true and fair view in conformity with accounting principles
generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of
National Institute of Plant Health Management (NIPHM), Hyderabad, as at
31 March 2016; and

b. In so far as it relates to Income & Expenditure Account of the Surplus
for the year ended on that date.

|

ﬁ Tk
m&mmw%l

Director General of Audit{Central)
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ANNEXURE

L. Adequacy of Internal Audit System: The assignment of Internal audit was
entrusted to a Chartered Accountants firm, which completed the audit for the year
20115-16 and submitted the Report to the Management. The system of internal audit
was inadequate as accounting of fixed assets, lab equipment and depreciation was not

charged properly..

2. Adequacy of Internal Control System: Internal controls were inadequate as
rates of depreciation and accounting of fixed assets, provision for retirement benefit s

was not properly done.

3. System of Physical verification of fixed assets:

Physical verification of fixed assets was completed for the year 2015-16.

4, System of Physical verification of inventory: Physical verification of

Inventory was completed for the year 2015-16

5. Regularity in payment of statutory dues: Statutory dues were paid

regularly.

3q ‘Fat!mﬁigﬁ.

DEPUTY DIRECTOR/CEA

WA
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AUDIT PARAS AND ITS REPLIES

S.No

Audit Para Reply Submitted

A1

A1

A.1.1.

BALANCE SHEET
Assets:

Fixed Assets: Rs.21.19 crore

Lab Equipment of Rs. 3,71,37,727/- (Net of
Depreciation) added to the Fixed Assets during
F.Y 2015-16 includes Eqgipment pertaining to
Pesticide Testing Lab, Shillong of Rs. 68,00,000/-
(Gross Assets Rs 55,36,647/- + Rs 8,34,999/-
towards refund due to RITES + Rs 4,28,354/-

Asset of the Shillong Institute was transferred toward.s .Consultancy charges Sf NIPHM).
and the value was deducted from Assets as Depreciation of Rs 26,23,950/- @15% per annum

Rs. 55 36.647/-instead of Rs.36.71 529/-. This | Was deducted on the said equipment for the three

resulted in understatement of Fixed Assets |Y€ars 2012-13, 2013-14, 2014'1? but was hOt
and Overstatement of Capital Fund by Rs. added back to the Asset value while transferring

18.65.118/- the assets to the Pesticide Testing Lab, Shillong.
o The same will be rectified in current financial year
2016-17 accounts and will be shown to next audit.

The value of lab equipment was added to the
assets as Rs.3,71,37,727/-. It includes the
value of the Asset pertaining to Pesticide
Testing Lab- Shillong of Rs. 36,71,529/-
whereas the value of the Asset pertaining to
the Institute was Rs.3,34,66,198/-. Further, the

B.1

B.1.1

Income and Expenditure Accounts
Income: Rs.14.44 Crore

Booking of Depreciation of Rs.2,33,34,859/- | The Gross value of Lab-equipment belongs to
on lab-equipment(including depreciation on |PTL, Shillongis Rs 55,36,647/- The depreciation
Asset of Pesticide Testing Lab- shillong of Rs. |on NIPHM equipment for the three years 2012-
59,78,471/-) instead of Rs. 2,10,27,917/- |13, 2013-14, 2014-15 @ 15% on Rs
which is the depreciation on the Asset of the |5,36,72,586/- for the three years 2012-13, 2013-
Institute. This resulted in understatement of |14 & 2014-15 works out to Rs.
Income and Corpus and overstatement of |2,07,10,909/- whereas depreciation of
Expenditure (Depreciation) by Rs.23,06,942/-. |Rs. 2,33,34,859/- has been provided which
includes depreciation of Rs.26,23,950/- on PTL,
shilling, Lab equipment. The difference amount of
Rs. 26,23,950/-(Rs 2,33,34,859/- minus Rs
2,07,10,909/-) will be adjusted in current financial
year 2016-17 accounts and will be shown to next
audit.
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B.1.2

This does not include income accrued of
Rs.14,15,775/- (accrued on Short term
deposits + Interest received on General
Account). This resulted in understatement of
Income and overstatement of Expenditure.

Rs.14,15,775/- towards accrued interest on Short
term deposits along with Interest received on
General Account has been taken under “Other
Additions” to Earmarked Funds in Schedule-3 of
Balance Sheet. This treatment has been made as
per the previous year's practice. However, as
advised by the AG Audit an amount of Rs
14,15,775/-will be taken as income and will be
shown in Income and Expenditure Account. It will
be rectified during the current financial year 2016-
17 and shown to the next audit.

B.1.3

Receipts under New Pension Scheme was Rs.
14,62,249/- whereas the payments was Rs.
15,62,453/- (without any liability of previous
year). This resulted in understatement of
Income and overstatement of Expenditure by
Rs.1,00,204/-

The difference amount of Rs.1,00,204/- pertains
to New Pension Scheme contribution along with
Employer's contribution towards salary for the
month of March 2016. The said NPS contribution
amount of Rs 1,00,204/- was booked in payment
side of cash book on 31.03.2016 whereas actual
payment was done in the month of April 2016 i.e.,
this current financial year 2016-17.The netimpact
of carry forward will be shown to the next audit.

C. General

1.

The NIPHM received a Show Cause Notice
dated 26.04.2016 from the Commissioner of
Customs, Central Excise and Service Tax
demanding Service Tax of Rs. 1,14,80,120/-
for the receipts of April 2011 to March 2015 on
commercial training and coaching centre
service. The NIPHM is proposing to defend
the claim. As the NIPHM has not accepted the
demand, the same should have been
disclosed as Contingent Liability.

Suitable reply to the show cause notice was
submitted to the Commissioner of Customs,
/Central Excise and Service Tax on 17.06.16
stating that as our services comes under the head
“Agricultural extension services” which falls
under negative list in the provision of Finance Act
1994. Hence, no service tax is leviable. However
as advised by AG Audit an amount of Rs
1,14,80,120/- will be provided as contingent
liability.

The Accounting Policy of the Institute
regarding payment of Retirement benefits was
not suitably disclosed in the Annual accounts.

The suggestion of the audit noted for future
compliance.

Depreciation was provided @ 15% on Water
Purifier of Rs.1,10,852/- as against 30% to be
provided in respect of Water purifiers.(This
need to be rectified).

The suggestion of the audit noted for future
compliance.

Prior period Depreciation need to be shown
separately in the Income and Expenditure
Accounts.

The suggestion of the audit noted for future
compliance.

The value of the Asset- Lab equipment
pertaining to the Institute of Rs. 3,73,10,302/-
was incorrectly shown as additions whereas
the actual value of the Asset of
Rs.5,44,94,115/- should have been shown in
the opening balance of the Assetin Schedule 8
of the Annual Accounts. Further, the
depreciation on the asset of Rs.2,10,27,917/-
should have been shown in the opening

balance of the Depreciation Account.

The suggestion of the audit will be followed from
currentfinancial year 2016-17 onwards.
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